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DEPT PLS PASS EXIM 

EO 11652: NA 
TAGS : EFIN, TH 

SUBJ : EXIM FINANCING FOR BANG PAKONG POWER STATION 

REE : EXIM BANK'S LTR OE AUG 10, 1978 TO GENERAL 
ELECTRIC COMPANY 

1 . GENERAL ELECTRIC COMPANY AND MARUBENI CORPORATION 
OF JAPAN ARE THE TWO LEADING CONTENDERS FOR A CONTRACT 
WITH EGAT TO SUPPLY NATURAL GAS ELECTRIC POWER GENERAT- 
ING EQUIPMENT FOR CONSTRUCTION OF A COMBINED CYCLE POWER 
PLANT AT BANG PAKONG, THAILAND. THE TOTAL U.S. COST OF 
PROJECT IS ESTIMATED AT US 1 10,000,000 DOES. 

2. IN PARA 13 OF REFERENCE, EXIM EXPRESSES ITS WILLING- 
NESS TO CONSIDER REVISING TERMS OF ITS PRELIMINARY 
COMMITMENT TO GENERAL ELECTRIC, SHOULD MORE EAVORABLE 
FINANCING TERMS BE OFEERED BY OTHER GOVERNMENT SUPPORTED 
EXPORT CREDIT INSTITUTIONS EOR THIS PROJECT. EGAT HAS 
CONFIDENTIALLY INFORMED EMBASSY THAT EXPORT-IMPORT BANK 
OF JAPAN IS OFFERING A SUPPLIER CREDIT TO MARUBENI 
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CORPORATION OF JAPAN AT THE FOLLOWING TERMS: 

A) 85 PER CENT OF THE TOTAL CONTRACT PRICE WILL BE 
FINANCED. 

B) INTEREST RATE OF 7.75 PER CENT PER ANNUM. 
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C) LOAN CURRENCY IN JAPANESE YEN. 

D) FIFTEEN PER CENT OF TOTAL CONTRACT PRICE TO BE 
PAID WITHIN 30 DAYS OP SIGNING OF CONTRACT. 

E) REPAYMENT WILL BE MADE SEMI-ANNUALLY. 

3. GENERAL ELECTRIC'S REPRESENTATIVE IN WASHINGTON 
WILL CONTACT EXIM TO REQUEST RECONSIDERATION OF TERMS 
OF PRELIMINARY COMMITMENT. THIS CABLE SHOULD BE 
CONSIDERED VERIFICATION OF TERMS OPFERED TO EGAT BY 
MARUBENI CORPORATION AND EXPORT-IMPORT BANK OF JAPAN. 

ABRAMOWITZ 
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